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1. EMBASSY IS IN GENERAL AGREEMENT WITH OECD ANALYSIS OF 
PRESENT ECONOMIC CONDITIONS IN SPAIN (AS SUMMARIZED IN REF- 
TEL), BUT QUESTIONS CERTAIN CONCLUSIONS DRAWN FROM THIS, IN 
PARTICULAR EMPHASIS GIVEN TO NEED FOR STIMULATING SPANISH 
ECONOMY RATHER THAN TO TRYING TO REDUCE PRESENT EXCESSIVE 
LEVEL OF INFLATION. GOS IS CURRENTLY PURSUING A RATHER 
EXPANSIVE POLICY ALTHOUGH THERE ARE MANY IN GOVERNMENT WHO 
DISAGREE WITH THIS APPROACH, AND AT LEAST SOME, WE UNDER- 
STAND, WHO ARE MOST UNHAPPY WITH OECD SUGGESTIONS WHICH THEY 
FEEL CALL FOR STILL MORE OF THE WRONG THING. MANY ARE 
PARTICULARLY CONCERNED ABOUT EXCESSIVE BUDGETARY DEFICIT. 
THERE IS NO DOUBT THAT UNEMPLOYMENT IS INCREASING PROBLEM 
FOR GOS, BUT EVEN IF, AS MANY MAINTAIN, IT IS TWICE 
OFFICIALLY ANNOUNCED LEVEL OF 2.1 PERCENT, IT IS STILL 
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PERCENT IN 1975 AND POSES BOTH SEVERE ECONOMIC DISLOCATIONS 
AT THAT LEVEL AND POLITICAL PROBLEMS AS WELL, ALTHOUGH GOS 
CONTINUES TO FEEL UNEMPLOYMENT IS GREATER POLITICAL THREAT. 

2. BALANCE OF PAYMENTS IS FURTHER AREA WHERE GOS TECHNO- 
CRATS ARE RIGHTLY SHOWING INCREASING CONCERN, DESPITE STILL 
HIGH LEVEL OF RESERVES. PRESENT ESTIMATES OF CURRENT 
ACCOUNT DEFICIT ARE MORE OFTEN CLOSER TO $3 BILLION OR ABOVE 
RATHER THAN $2.5 BILLION FORECAST BY OECD, AND FIGURES 

FOR FIRST TWO MONTHS SHOW TRADE DEFICIT 39 PERCENT ABOVE 1974. 
GOS HAS RECENTLY UTILIZED 1974 IMF OIL FACILITY, AND IT WOULD 
BE USEFUL TO KNOW THEIR INTENTIONS REGARDING 1975 ALLOCATION 
AND OTHER PLANS FOR FOREIGN BORROWING THIS YEAR. 

3. GOS HAS RECENTLY INTRODUCED PACKAGE OF FISCAL AND INCOMES 
MEASURES AIMED AT INFLATION AND BALANCE OF PAYMENTS 
PROBLEMS. PROBABLE EFFECT OF THESE MEASURES REMAINS 
UNCERTAIN, BUT THEY ARE CONSIDERED TO BE RATHER MODERATE. 

IT WOULD BE INTERESTING TO KNOW WHETHER SPANISH VIEW THESE 
AS BEING GENUINELY EFFECTIVE OR MORE COSMETIC. 

STABLER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC CONDITIONS, ANNUAL REPORTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 24 APR 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MorefiRH 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975MADRID02783 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7501 43-0991 
From: MADRID 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750421/aaaaathg.tel 

Line Count: 82 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 75 OECD PARIS 10250 
Review Action: RELEASED, APPROVED 
Review Authority: MorefiRFI 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 MAY 2003 by BoyleJA>; APPROVED <21 MAY 2003 by MorefiRH> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EDRC ANNUAL REVIEW OF SPAIN 
TAGS: ECON, SP, OECD 
To: OECD PARIS 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



